ATA: Explanation for the auditor’s adverse opinion in the financial statement
On 11/04/2017, Ntaco Corporation explained the auditor’s adverse opinion in the financial statement as follows:

I. Adverse opinion

1. Receivables from customers - VND 153,959,714,861: including debts from the previous years and some liabilities recognized inappropriately. Additionally, for some liabilities without the specific address of customers, we were unable to send the confirmation to customers.

2. Advance payments to suppliers - VND 69,161,533,409: Although NTACO paid to suppliers from the previous years, the contract was not implemented yet.

3. Profit from short-term loans before 2015 - VND 10,480,000,000: The Company had loan contract, but the borrower did not sign.

4. Other short-term receivables - VND 4,115,768,660 before 2015: There was no customer who confirms to pay.

5. Deferred revenue – VND 1,136,276,190: There was no customer who confirms to pay.

6. Other payables – VND 24,009,012,371: (mainly payables to Asian Joint Stock Company) we did not receive the response from Asian Joint Stock Company.
7. Short-term loan – VND 1 billion: This loan was fully paid and the borrower did not confirm the payment yet.

Above receivables and payables with total value of VND 263,863,305,491 were all recognized on the accounting books before 2015. When handling debts, related parties shirk their responsibilities. Although the Company tried to prove some figures, other figures need more time to be strictly handled.
